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Appendix C. Clause 5 (1) (a)    
Test for 5 (1) (a)  -  (NR2008 / R2008 ≤ 1)       
          

Allowable Notional Revenue under CPI -X price path     
Term Description ($)     
X X Factor 2%     

R2004 
Maximum Revenue at 31 

March 2004 that would not 
have caused a breach under 

the Initial Notice 

 20,409,960  

    

(1+ΔCPI2005) Average change in Consumer 
Price Index over 2004  1.0229  

    
(1-X) 1-X Factor  0.98      

R2005 
Allowable Notional Revenue 

under the CPI-X Price Path for 
the year ended 31 March 

2005 

 20,459,851  

    

(1+ΔCPI2006) Average change in Consumer 
Price Index over 2005  1.0304  

    
(1-X) 1-X Factor  0.98      

R2006 
Allowable Notional Revenue 

under the CPI-X Price Path for 
the year ended 31 March 

2006 

 20,659,596  

    

(1+ΔCPI2007) Average change in Consumer 
Price Index over 2006  1.0337  

    
(1-X) 1-X Factor  0.98      

R2007 
Allowable Notional Revenue 

under the CPI-X Price Path for 
the year ended 31 March 

2007 

 20,927,778  

    

(1+ΔCPI2008) Average change in Consumer 
Price Index over 2007  1.0238  

    
(1-X) 1-X Factor  0.98      

R2008 
Allowable Notional Revenue 

under the CPI-X Price Path for 
the year ended 31 March 

2008 

 20,996,551  

    

NR2008 / R2008 
Expression must be less than 

or equal to 1 to avoid 
breaching 5(1)(a) 

 0.9721  
    

R2008 - NR2008 Value of Compliance or 
(Breach)  585,510      

          
For presentation purposes, the CPI Index has been presented to four decimal places, however, for the 
calculation of R2008, the full index (with no rounding) has been applied.  
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Additional Supporting tables for Appendix C. 
        

ΔCPI2005  
Numerator Denominator   

CPIQ1,2004 928 CPIQ1,2003 913   
CPIQ2,2004 935 CPIQ2,2003 913   
CPIQ3,2004 941 CPIQ3,2003 918   
CPIQ4,2004 949 CPIQ4,2003 924   
Total  3753 Total  3669   

ΔCPI2005 2.29%   
  Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper published 

on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base) 

  

ΔCPI2006  
Numerator Denominator   

CPIQ1,2005 953 CPIQ1,2004 928   
CPIQ2,2005 962 CPIQ2,2004 935   
CPIQ3,2005 973 CPIQ3,2004 941   
CPIQ4,2005 979 CPIQ4,2004 949   
Total  3867 Total  3753   

ΔCPI2006 3.04%   
  Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper published 

on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base) 

  

ΔCPI2007  
Numerator Denominator   

CPIQ1,2006 985 CPIQ1,2005 953   
CPIQ2,2006 1000 CPIQ2,2005 962   
CPIQ3,2006 1007 CPIQ3,2005 973   
CPIQ4,2006 1005 CPIQ4,2005 979   
Total  3997 Total  3867   

ΔCPI2007 3.37%   
  Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper published 

on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base) 

  

ΔCPI2008  
Numerator Denominator 

  

CPIQ1,2007 1010 CPIQ1,2006 985 
  

CPIQ2,2007 1020 CPIQ2,2006 1000 
  

CPIQ3,2007 1025 CPIQ3,2006 1007 
  

CPIQ4,2007 1037 CPIQ4,2006 1005 
  

Total  4092 Total  3997 
  

ΔCPI2008 2.38% 
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Appendix D. Clause 5 (1) (b)         
          
NRMax         
          

Maximum Notional Revenue for the period 1 April 2007 to 31 March 2008.  
P x Q using 31 March 2008 Prices and 31 March 2003 Base Quantities if there has been no change in prices 

over this period, otherwise the prices which generate the maximum notional revenue over the period when 
using 31 March 2003 quantities     

Term Description ($)     

ΣPMax  Qi 
Maximum Price Between 1 

April 2007 and 31 March 2008 
multiplied by 31 March 2003 

Base Quantities 

27,174,313 

    

Transmission Charges for 
year ending 31 March 2008  6,557,779  

    
Rates Charges for year 
ending 31 March 2008  159,138      K2008 

Electricity Commission Levies 
for year ending 31 March 

2008 
 46,355  

    

NRMax 
Maximum Notional Revenue 
for 1 April 2007 to 31 March 

2008 
 20,411,041  
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Appendix E. Clause 5 (1)(b)    
Test for 5 (1) (b)  -  (NRMax / Max(R2007,R2008)) ≤ 1       
          

Notional Reveue during the period is not to exceed the maximum of the Allowable Notional Revenue at the 
end of the assessment period and the Allowable Notional Revenue at the end of the previous assessment 

period     
Term Description ($)     

NRMax 
Maximum Notional Revenue 
for 1 April 2007 to 31 March 

2008 
 20,411,041  

    

R2007 
Allowable Notional Revenue 

at 31 March 2007  20,927,778  
    

R2008 
Allowable Notional Revenue 

at 31 March 2008  20,996,551  
    

Max(R2007,R2008) 

Maximum of the Allowable 
Notional Revenue at 31 March 

2007 and the Allowable 
Notional Revenue at 31 March 

2008 

 20,996,551  

    

NRMax / Max(R2007,R2008) 
If expression is greater than 1, 
Clause 5 (1) (b) is breached  0.9721  

    

Max(R2007,R2008) - NRMax 
Value of Compliance or 

(Breach)  585,510      




